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Economic assessment of the export potential of the Kyrgyz regions...

Abstract. The purpose of the study was to develop a methodology for assessing the export potential of the regions of
Kyrgyzstan and conduct an analysis aimed at identifying key factors affecting competitiveness and the development of
export opportunities. The methodology was based on the analysis of statistical data from official sources such as the
websites of government agencies, ministries, statistical agencies, and international organisations to ensure the accuracy
and reliability of the assessment of the export potential of the regions of Kyrgyzstan. The results of the study showed
that from 2019 to 2023, there was an overall increase in export volumes in the regions of Kyrgyzstan due to successful
economic reforms and infrastructure improvements. The greatest achievements are observed in Batken, Jalal-Abad,
Talas regions and the city of Bishkek, while Issyk-Kul and Naryn regions need additional measures. The positive
dynamics of the gross regional product (GRP) per capita confirms economic growth and an increase in living standards.
The implementation of tax reforms and investments in infrastructure creates favourable conditions for exports. In turn,
the international experience of countries such as Singapore, Germany, South Korea, Chile, and India demonstrates
the effectiveness of investments in infrastructure and support for innovation to increase the competitiveness of the
country's regions. The conclusions highlighted the importance of targeted government initiatives and investments for
the balanced development of regions and maximising their contribution to the national economy through the effective
use of export potential. Special attention was paid to the need to develop regional support programmes that promote
the growth of export activity, improve infrastructure, and attract international investors. This, in turn, contributes to
reducing economic disparities between regions and ensuring sustainable economic growth of the country in general

Keywords: strategic planning; investment climate; international trade; competitiveness; trade policy; export; export

potential

Introduction

The examination of the export potential of the regions of
Kyrgyzstan is extremely relevant since effective manage-
ment of export opportunities can substantially affect the
economic growth of the country. In the context of globali-
sation and the integration of national economies into in-
ternational trade, countries with heterogeneous economic
and infrastructural conditions need strategic planning to
identify and use their economic advantages. The lack of a
comprehensive methodology for assessing export potential
may limit the ability of the state to maximise the oppor-
tunities of each region, which leads to uneven economic
development and reduces the country’s competitiveness at
the international level. Research on this subject will help
develop effective strategies for balanced economic growth
and improved export performance, which is key to improv-
ing Kyrgyzstan's stability.

The problem of research in this industry is a lack of
understanding of how export promotion programmes,
measures to strengthen export potential, and the impact
of foreign direct investment affect the export potential of
countries, and how risk management of small and medi-
um-sized enterprises (SMEs) in developing countries de-
pends on their economic level.

In the study by A. Dooranov et al. (2023), the strategic
directions for the development of the export potential of
Kyrgyzstan and Ukraine were analysed, emphasising the
importance of a systematic approach for effective growth.
Based on the data obtained, the concept and mechanism
for realising the export potential for the regional develop-
ment of Central Asian countries are presented. Researchers
O. Malca et al. (2020) focused on the impact of external fac-
tors, in particular, export support programmes on SMEs,
and concluded that participation in such programmes
has a positive impact on the export resources of SMEs in
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developing countries. Their study also analysed changes
in the structure of exports and imports, focusing on the
relationship between the exchange rate and trade indica-
tors, and noted the need to develop processing industries.
A. Catanzaro & C. Teyssier (2021) showed that government
export support programmes have a positive impact on the
international results of SMEs. O. Shnyrkov et al. (2020)
analysed the impact of Ukraine’s economic integration on
export diversification in the period 2013-2018, pointing to
an increase in the concentration of exports through trade
barriers. In turn, A. Dooranov et al. (2023) examined the
strategic management of foreign economic activity of ag-
ricultural enterprises, having developed an effective pro-
cedure for assessing the strategy of innovation activity.
P.C. Athukorala & H. Hill (2023) analysed Kyrgyzstan's
trade policy, noting that the country achieved macroeco-
nomic stabilisation after the Soviet period, but economic
growth remained limited. I. Ahmad et al. (2024) assessed
Pakistan’s export potential, finding substantial untapped
potential at USD 2 billion for new goods and USD 5 billion
for existing ones. U. Shahzad et al. (2022) investigated the
role of structural changes in the growth of developed coun-
tries, stressing the positive impact of export quality and fi-
nancial development on long-term growth.

In the subject under study, insufficient attention has
been paid to the specific aspects of assessing the export
potential of the regions of Kyrgyzstan, especially in devel-
oping detailed calculation methods that consider regional
economic characteristics. Due to the lack of a single meth-
od for assessing export potential, existing research focuses
on common approaches, apart from a detailed analysis of
regional differences and their impact on competitiveness.
This leads to gaps in understanding the true factors affect-
ing export potential and highlights the need for further
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research and development of more accurate and adapted
methodologies.

The purpose of this study was to create a methodol-
ogy for a comprehensive assessment of the export poten-
tial of the regions of Kyrgyzstan, which will identify the
main obstacles and opportunities for the development of
the country’s foreign economic activity. The following tasks
were set to achieve this goal: assess the positions of differ-
ent regions of Kyrgyzstan in the export potential ratings;
examine the impact of state economic reforms and policy
decisions on the export potential of the regions; compare
successful practices and strategies in countries such as Sin-
gapore, Germany, South Korea, Chile, and India to iden-
tify effective approaches to increasing export potential to
review regional characteristics, such as access to resources,
quality of infrastructure and other factors affecting export
opportunities; determine the competitiveness of regions in
international markets and develop recommendations for
improving economic efficiency and strategic development.

Materials and Methods

With the help of economic analysis, the results were as-
sessed and influence factors such as economic and social
aspects affecting the export potential of the regions of Kyr-
gyzstan were identified. Special attention was paid to iden-
tifying the reasons why some regions showed high or low
results and the possibility of improving their export poten-
tial by changing certain economic policies. For this pur-
pose, data on exports of goods by region and gross regional
product (GRP) per capita were used.

An analysis was used that allowed assessing such im-
portant aspects as the impact of tax policy to assess the
impact of economic reforms and political decisions on the
export potential of the regions of Kyrgyzstan, in particu-
lar, tax rates and benefits, on export activities. It provided
a deeper understanding of how government decisions con-
tributed to or hindered the development of export activities.

With the help of a comparative analysis, the export po-
tential of Kyrgyzstan was examined, based on the experience
of countries such as Singapore, Germany, South Korea, Chile
and India, which have succeeded in developing their export
activities. The analysis allowed collecting data on selected
countries with high export rates that are relevant for compar-
ison. In turn, the data collected were used for a detailed anal-
ysis of the strategies and practices applied in these countries,

including government policies, tax measures, trade agree-
ments, and other initiatives that contributed to the success-
ful development of exports. An analysis was applied to ex-
amine the regional characteristics affecting export potential,
focused on key factors such as access to natural resources,
the state of infrastructure, the level of human capital devel-
opment, and economic and political stability. Each of these
aspects was assessed to determine their impact on opportu-
nities and constraints in the development of export sectors
in different regions and to identify potential ways to improve
export performance. Based on the results obtained, a meth-
odology for assessing export potential was developed, which
included the creation of innovative tools, and factors affect-
ing exports such as software for integrating key indicators
and analytical tables for data visualisation were also clarified.

Statistical data from official sources were used to an-
alyse the export of goods and GRP of the regions of Kyr-
gyzstan, in particular, the National Statistical Committee of
the Kyrgyz Republic (n.d.a; n.d.b), International Monetary
Fund (n.d.), U.S. Department of State (2023a; 2023b; 2024),
Ministry of Commerce and Industry of India (n.d.), statis-
tical information from the reports of the United Nations
Economic Commission for Europe (2015), and W. Naudé &
P. Nagler (2017), who provided valuable data and analytical
conclusions helping to analyse in more depth the impact
of export programmes and investments on the economic
development of countries, and assessed the effectiveness of
various approaches to managing export potential and risks.
The use of these resources allowed examining in detail var-
ious aspects of economic activity, in particular, the export
potential of the regions, assessing their impact on econom-
ic development and international trade.

Results

In today’s globalised world, the rating of the export po-
tential of regions is an important tool for assessing their
economic competitiveness and development prospects. As-
sessing the positions of different regions of Kyrgyzstan in
such ratings allows getting a clear idea of their strengths
and weaknesses in the context of international trade. It also
helps to identify the key factors affecting their export po-
tential, priorities for further development and optimisation
of export strategies. Next, an analysis of the export activ-
ities of different regions of Kyrgyzstan from 2019 to 2023
was conducted (Fig. 1).
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Figure 1. Exports of goods by regions of Kyrgyzstan from 2019 to 2023, million USD

Source: developed by the authors using data from the National Statistical Committee of the Kyrgyz Republic (n.d.a)
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Most regions show stable export growth, which is likely
the result of effective implementation of economic reforms,
infrastructure improvements, and improvement of the in-
vestment environment. The successes in Batken, Jalal-Abad,
Talas regions and Bishkek may indicate that the reforms
have created favourable conditions for business and stim-
ulated exports. However, instability in the Issyk-Kul and
Naryn regions may be caused by infrastructure deficiencies,
low investment levels, or insufficient government support.
Such factors may limit the development of exports and re-
quire additional efforts to improve economic conditions.

In general, to ensure sustainable economic growth and in-
crease competitiveness, it is important to continue to sup-
port and develop infrastructure and the investment climate
and effectively implement economic reforms in all regions.

The analysis of GRP per capita indicators is an im-
portant tool for assessing economic well-being and liv-
ing standards in different regions of the country. Figure 2
shows GRP per capita data for the regions of Kyrgyzstan
for the period from 2019 to 2023. This period includes sub-
stantial economic changes caused by both internal reforms
and external factors.
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Figure 2. GRP per capita of Kyrgyzstan from 2019 to 2023, thousand USD
Source: developed by the authors using data from the National Statistical Committee of the Kyrgyz Republic (n.d.b) and

the International Monetary Fund (n.d.)

The analysis of GRP per capita in Kyrgyzstan for the
period from 2019 to 2023 indicates substantial changes in
the economic condition of different regions. In general,
most regions demonstrate positive dynamics of GRP per
capita growth, which is an indicator of economic growth
and improvement in the standard of living of the popu-
lation. Batken and Jalal-Abad regions have shown stable
growth, reflecting the effectiveness of implemented eco-
nomic reforms and measures to support local businesses.
Substantial growth is observed in the Issyk-Kul region,
where, after a temporary recession in 2021, GRP began to
grow again, which may be due to the development of tour-
ism infrastructure and investments in the region. Naryn
and Osh regions also show positive dynamics, although
their growth is less pronounced compared to other re-
gions. This indicates the need for further efforts to stim-
ulate economic activity and investment in these regions.
Bishkek city and Osh city show the highest GRP per capita,
which is the result of substantial investments and develop-
ment of urban infrastructure. The city of Bishkek stands
out in particular, being the economic centre of the country

and showing stable growth, reflecting the positive impact
of economic reforms on the urban level.

These positive changes in the economic environment
contribute to strengthening the export potential of the
regions. The growth of GRP per capita creates favourable
conditions for the development of local businesses, in-
creasing their competitiveness in international markets.
Thus, the increase in the economic indicators of the re-
gions contributes to the overall economic growth of the
country and the strengthening of its export positions.

It is important to consider specific initiatives and pro-
grams implemented at the state level to assess the impact of
state economic reforms and policy decisions on the export
potential of the regions of Kyrgyzstan. The analysis of spe-
cific reforms and policy decisions helps understand how
these changes affect various aspects of the development of
export potential and provide the basis for the formation
of strategies to increase the competitiveness of regions.
Table 1 provides a detailed overview of key reforms and
policy decisions and their possible impacts on the export
potential of the regions of Kyrgyzstan.

Table 1. Economic reforms and political decisions that may affect the export potential of the regions of Kyrgyzstan

Factor Reforms/solutions

Description

Impact on export potential

The reform of the Kyrgyz tax
system in 2020

Reduction of tax rates,
simplification of tax returns

Reducing the tax burden has made
export operations cheaper
and more attractive for businesses

Economic

reforms o
Infrastructure modernisation

programme by 2025

Investments in roads, ports,
transport networks, logistics
centres

The developed infrastructure has reduced
the cost and time for the delivery
of goods, which has a positive effect
on the export potential

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(3)
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Factor

Table 1, Continued

Reforms/solutions

The state programme
of support for small and
medium-sized businesses in
2021

Economic
reforms

Description

Financing programmes,
benefits for SMEs,
simplification of regulatory
requirements

Impact on export potential

Support for small and medium-sized
businesses has helped small enterprises
develop export opportunities and expand

sales markets

Free Trade Agreement
with China in 2020

Reduction of tariffs and
quotas, expansion of access
to international markets

Trade deals have helped reduce costs
for exporters and open up new markets
for goods and services

Legislative changes
to improve the conditions
for foreign investment
in 2023-2024

Political
decisions

Improving the conditions
of foreign investment,
protecting the rights
of investors

Improving investment conditions stimulates
the development of new business projects
and modernisation of production facilities,
which, in turn, will increase export potential

The programme for ensuring
political stability
and transparency in 2023

Ensuring the stability
and transparency of public
administration

Political stability helps reduce business
risks and stimulates investment
and export initiatives

Source: developed by the authors using data from the Organisation for Economic Co-operation and Development (2023)

and World Bank (2022a; 2023)

The implemented economic reforms and political de-
cisions have a substantial impact on the export potential of
the regions of Kyrgyzstan. The 2020 tax system reform has
substantially reduced the tax burden on enterprises, which
has reduced export costs and made it more profitable for
businesses. Simplification of tax procedures facilitated the
activities of companies, which stimulated their participa-
tion in international markets. Upgrading infrastructure by
2025 is also important to increase export potential. The de-
velopment of transport networks and logistics centres has
reduced the cost of transporting goods and reduced deliv-
ery time. This has improved the competitiveness of Kyrgyz
goods in the global market, facilitating access to interna-
tional markets and increasing the efficiency of business
processes. The state programme of support for small and
medium-sized businesses, which began in 2021, contrib-
uted to the development of export opportunities (World
Bank, 2022b). Financial support and incentives for SMEs
have helped to expand their activities and enter new mar-
kets, which has ensured sustainable growth in this sector.

Political decisions taken in recent years have played
a critical role in increasing Kyrgyzstans export potential.
The Free Trade Agreement with China in 2020 opened
new markets for Kyrgyz goods by reducing tariff bar-
riers and quotas, which reduced export costs (United

Nations Economic..., 2015; China Briefing Team, 2021).
This contributed to the expansion of export opportunities
and improved competitiveness of Kyrgyz products in in-
ternational markets. Legislative changes aimed at improv-
ing the conditions for foreign investment in 2023-2024
created attractive conditions for investors, which stimulat-
ed the development of new business projects and the mod-
ernisation of existing production facilities (U.S. Depart-
ment of..., 2023b; 2024). This contributed to an increase
in the country’s overall export potential. The programme
to ensure political stability and transparency in 2023 re-
duced business risks and increased confidence in public
administration (United States Agency..., 2022). This, in
turn, contributed to attracting investments and had a pos-
itive impact on export initiatives, providing a stable en-
vironment for economic development and expansion of
export opportunities.

Increasing export potential is a key factor in economic
development and integration of countries into world mar-
kets. Each country uses its unique strategies to achieve this
goal, considering its resources, economic conditions, and
political priorities. The examination of successful prac-
tices and strategies implemented in Singapore, Germany,
South Korea, Chile, and India will provide valuable lessons
and guidance for improving export potential (Table 2).

Table 2. Comparison of successful practices
in Singapore, Germany, South Korea, Chile, India to increase export potential

Country Strategy Description Conclusion
. . The contribution to infrastructure
Innovative Investments in port . .
. . . and the introduction of the latest
Singapore infrastructure and logistics systems, modern . L
- . technologies substantially increases the
projects infrastructure : i -
efficiency of logistics operations
. Support for scientific research, The focus on innovation and scientific
Export-oriented - . . . .
Germany innovation, research contributes to an increase in

policy

and enterprise efforts

export potential

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(3)
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Country Strategy

Development

South Korea of technology

Description

Creation of technology hubs
and business incubators to support

Table 2, Continued

Conclusion

The formation of technology hubs
and support for startups stimulate

hubs startups and innovative companies innovation and increase export potential
Openness Conclusion of free trade deals, Simplification of trade barriers
Chile to international reduction of trade barriers and active deal-making expand access
markets and tax benefits for exporters. to global markets
Strategies for the Financial support for the modernisation Support for the manufacturing sector
. development of ; S . :
India of production facilities, improvement and SMEs improves product quality

the manufacturing
sector

of product quality, and support for SMEs

and reduces production costs

Source: developed by the authors using data from Coface (n.d.), M. Holzamer (2022), and W. Yi (2024)

Singapore is an example of how substantial investments
in infrastructure can have a substantial impact on econom-
ic efficiency. Investments in the modernisation of ports
and logistics systems have allowed Singapore to become an
important international transportation hub (U.S. Depart-
ment of..., 2023a). This includes the introduction of the
latest technologies for cargo management and optimisation
of logistics processes. High-quality infrastructure reduces
transportation costs and increases the country’s compet-
itiveness in global markets. From this example, it can be
seen that investments in infrastructure are critically im-
portant for the development of foreign economic activity.

In turn, Germany demonstrates how supporting re-
search and innovation can become the basis for economic
growth and increasing export potential. The German mod-
el focuses on the integration of scientific achievements and
the latest technologies into industry, allowing companies
to develop high-quality products and services (Naudé &
Nagler, 2017). The national policy of promoting innovation
and scientific research stimulates the development of new
technologies and strengthens Germany’s position in the
global market. This highlights the importance of investing
in science and technology to maintain competitiveness.

South Korea is actively using the creation of technol-
ogy hubs and business incubators to support startups and
innovative enterprises (Yi, 2024). Such hubs provide re-
sources, financial support, and mentoring for new compa-
nies, which allows them to develop and enter international
markets. This contributes to the emergence of new technol-
ogies and products, which increases the country’s export
potential. Supporting innovative startups and developing
technology centres is an important aspect of stimulating
economic growth and competitiveness.

Chile shows how an open trade policy can expand
access to international markets (Matchplat, 2024; Obser-
vatory of Economic..., 2023). The conclusion of free trade
deals and the reduction of trade barriers contribute to an
increase in exports and lower costs for the exporter. Tax
incentives and simplification of procedures also play an im-
portant role in supporting export efforts. The Chilean ex-
perience highlights the importance of an active trade policy
for integration into the global economy.

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(3)

In turn, India shows how supporting the manufac-
turing sector and small and medium-sized companies can
increase export potential (Ministry of Commerce..., n.d.;
Bansal, 2023). Financial support for the modernisation of
production facilities and improvement of product quality
allows reducing production costs and increasing the com-
petitiveness of Indian goods on the world market. Support
for manufacturing facilities and SMEs is critical for the
growth of export opportunities and economic develop-
ment. The conclusion that can be drawn from the analy-
sis of these countries is that an integrated approach to the
development of export potential, including investment in
infrastructure, support for innovation, openness to inter-
national markets, and the development of the manufactur-
ing sector, is key to achieving success in the global market.
These strategies can be adapted and implemented in other
countries, which makes it possible to increase their eco-
nomic opportunities and competitiveness.

The economic assessment of the export potential of
the regions has a critically important aspect of the devel-
opment of the national economy. Each region has its own
unique characteristics that determine its ability to compete
in international markets. Therefore, Figure 3 shows the as-
pects that create the basis for the formation of an effective
export strategy.

Political stability

infrastructure

Access to
resources

Quality of

Economical
development
level

State support
of exporters

Figure 3. Aspects that create the basis
for the formation of an effective export strategy
Source: compiled by the authors

Access to resources is one of the key factors affecting
the export potential of regions. In Kyrgyzstan, with its
natural resources, this aspect is of particular importance.
For example, the availability of minerals such as gold,
coal, and water resources are an important factor for the




Dooranov et al.

development of the mining and energy industries. In addi-
tion, fertile lands and favourable climatic conditions cre-
ate prerequisites for the development of agriculture, tradi-
tionally an important industry for Kyrgyzstan (Sakkaraeva
& Kumashev, 2024). The high quality of natural resourc-
es contributes to the production of competitive products
that can be successfully exported to international markets.

The quality of infrastructure plays a crucial role in the
development of export potential. A well-developed trans-
port network, including highways, railway lines, airports
and ports, ensures efficient logistics and reduces the cost of
transporting products. Investments in transport and logis-
tics facilities can substantially improve the regions™ access
to international markets, which will increase their export
potential in Kyrgyzstan. In addition, the development of
information and communication technologies contributes
to improving supply chain management and improving the
efficiency of business processes (Podra & Petryshyn, 2023).

Political stability is an important factor influencing
the economic development and export potential of the re-
gions. It provides predictability and security for investors
and entrepreneurs, which creates favourable conditions for
business development. In Kyrgyzstan, political stability is
one of the key conditions for attracting foreign investment
and expanding export activities. Strengthening political
stability includes measures to increase transparency of gov-
ernment procedures, combat corruption, and improve the
legal framework to protect investors’ rights.

The level of economic development of the regions has
a direct impact on their export potential. The high level
of economic development ensures the availability of in-
dustrial capacities, skilled labour, and modern technolo-
gies, which contributes to the production of competitive
products (Loxha, 2019). In Kyrgyzstan, it is necessary to
focus on improving the level of economic development
through support for small and medium-sized businesses,
innovation, and technological development. Investments
in education and training of the workforce also contribute
to improving the productivity and quality of products pro-
duced in the regions.

In addition, state support for exporters is an impor-
tant factor in the development of the export potential of
the regions. This may include financial incentives, pref-
erential taxation, export development programmes, and
other measures. In Kyrgyzstan, it is necessary to develop
an effective state support strategy that promotes the expan-
sion of export activities. This may include the creation of
special economic zones, the development of programmes
to increase the competitiveness of products, and measures
to promote Kyrgyz products on international markets.
Government support may also include providing informa-
tion and consulting services to exporters to enhance their
knowledge of international markets and product require-
ments (Kucher & Mazurenko, 2024).

Thus, considering these key aspects creates the basis
for the formation of an effective export strategy that con-
tributes to the economic development of the regions of

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(3)

Kyrgyzstan and increases their competitiveness in inter-
national markets.

An integrated approach to assessment, including eco-
nomic, social, and infrastructural factors, allows not only
to understand the current state of export potential but also
to identify key areas for improvement and optimisation.
This, in turn, contributed to the development of strategies
that will increase the competitiveness of the regions, im-
prove their economic integration, and ensure sustainable
economic growth. The development of the new method-
ology includes several stages, each of which is aimed at a
detailed analysis of various aspects of the export potential
of the regions (Fig. 4).

{ Collection and analysis of data ]

A 4

{ Assessment of resource potential }

\ 4

[ Infrastructure analysis ]

A 4

{ Social-economic analysis ]

A 4

{ Development of the composite index }

A 4

{ Rating of the regions }

Figure 4. The developed methodology
for calculating the export potential
Source: compiled by the authors

The first step in data collection is to identify reliable
sources of information. The primary sources of informa-
tion are government statistical agencies, such as the Na-
tional Statistical Committee of Kyrgyzstan, the Ministry of
Economy, and regional administrations. These bodies pro-
vide official statistics on economic indicators, unemploy-
ment, production, and exports. It is also important to use
data from international organisations such as the World
Bank, and the International Monetary Fund, which can
provide additional macroeconomic data and comparative
information. After identifying the sources of information,
the data collection process is conducted. This includes the
collection of statistical data on the gross domestic product
(GDP), unemployment, production and export volumes,
road quality, availability of logistics centres, education lev-
el, and other indicators. It is important to consider the rel-
evance and completeness of the information to ensure the
accuracy of further analysis. The collected data is systema-
tised in the form of tables, graphs, and other formats, which
simplifies their further analysis.

Thus, the first stage of data collection and analysis is an
important step that lays the foundation for further assess-
ment of the export potential of the regions of Kyrgyzstan.
It provides the necessary information for making informed
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decisions and developing effective strategies to increase
the competitiveness of regions in international markets.
The assessment of the resource potential of the regions of
Kyrgyzstan begins with an analysis of the available natural
resources. This includes exploring the availability of min-
erals such as coal, gold, uranium, and other minerals that
can be used for mining and exports. Geological data, ex-
ploration results, and information on existing and poten-
tial deposits are analysed.

Data on the area and fertility of agricultural land, the
types of crops grown, yields, and opportunities for expand-
ing agricultural production are examined to assess agri-
cultural potential. A key aspect of this is the availability of
water resources, which provide irrigation for agricultural
land and water supply for industrial and domestic needs.
The assessment includes an analysis of rivers, lakes, reser-
voirs, and groundwater, and their accessibility for use. An
important component of the resource potential assessment
is the analysis of the region’s technological capabilities for
the efficient use of natural resources. This involves examin-
ing the available extraction and processing technologies for
minerals, agricultural technologies, irrigation, and water
supply systems. The development of industrial enterpris-
es, their production capacities, the availability of modern
equipment, and the infrastructure for storing and trans-
porting products are also assessed.

In addition, the regions innovative potential is as-
sessed, including its ability to adopt new technologies and
innovations. This assessment covers research institutions,
educational establishments, the level of specialist train-
ing, and partnerships with international collaborators. A
key aspect is the availability of investment resources and
support from both the state and private investors, which
contributes to the development of the region’s technologi-
cal potential (Lazaj et al., 2024). The next step involves an
infrastructure analysis, focusing on assessing the quality
and availability of critical infrastructure that impacts the
economic activity of the region. The state of the transport
network is assessed, including roads, railways, and air and
sea ports. This assessment is essential for understanding
how efficiently the region can support transportation links
for production and export needs. The quality and accessi-
bility of transport routes influence transportation costs and
the speed of goods delivery.

The analysis of logistics services includes assessing the
availability of warehouses, logistics centres, and customs
terminals. It is important to examine how effectively these
facilities handle and store goods, and their impact on logis-
tics costs and efficiency. Investments in modernising or ex-
panding logistics infrastructure can significantly improve
these processes and reduce costs. Communication services,
such as Internet access and mobile connectivity, are also
crucial for business development. Assessing the quality of
communication infrastructure helps determine how well
the region provides the connectivity and access to infor-
mation necessary for conducting business and integrating
into global markets (Mytsenko et al., 2024). High-quality
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communication services enhance business process man-
agement and improve the competitiveness of the region.

The socio-economic analysis focuses on assessing de-
mographic characteristics, educational levels, workforce
qualifications, and living standards. Demographic data
helps assess the labour force potential and the region’s
needs for educational and professional services. The level of
education and workforce qualifications directly influences
labour productivity and the region’s capacity to adopt inno-
vations. Based on the collected data and analysis, a compos-
ite index is developed to reflect the overall export potential
of each region. This index considers various factors such
as infrastructure conditions, access to resources, socio-eco-
nomic indicators, and other relevant data. The composite
index allows different aspects of potential to be aggregated
into a single measure, simplifying regional comparisons.

The development of the composite index involves de-
termining the value of each factor and integrating them
into a unified model. This approach ensures that different
dimensions of export potential are accounted for, creating
an objective indicator that reflects the overall readiness of a
region for export activities. Based on the composite index,
a ranking of the regions is created according to their ex-
port potential. This ranking helps identify the regions with
the highest or lowest export potential, highlighting their
strengths and weaknesses. The process aids in formulating
recommendations for enhancing export potential, such as
improving infrastructure, investing in education, or devel-
oping new infrastructure projects.

The regional ranking analysis can also be utilised for
strategic planning and decision-making at the national
or local government level. It enables the allocation of re-
sources and policies to support regions with high poten-
tial, while also assisting those that need to enhance their
export capabilities. This methodology not only assesses
the current state of export potential but also identifies op-
portunities for further development and optimisation of
resources. It serves as a crucial tool for forming effective
policies and strategies aimed at improving the economic
situation in the regions and enhancing their competitive-
ness in international markets.

Discussion

In the context of the global economy, where increasing
regional competitiveness is gaining importance, under-
standing export potential becomes a key aspect of assessing
economic development. Various studies on this subject not
only enable the comparison of regional indicators but also
identify best practices and strategies that can be adapted
to improve the economic situation in different countries.
Therefore, the assessment methodologies of export poten-
tial used in different countries allow for a determination
of their success and a focus on what makes the proposed
method more comprehensive and unique.

Studies by PH. Linh et al. (2019). A. Mulabdic &
P. Yasar (2021), S. Silleyman (2022) assessed export po-
tential based on the analysis of specific economic factors
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and sectors. However, regional differences and the inter-
relations between these factors were not always consid-
ered. The methodology proposed in this study is more
comprehensive, involving a thorough analysis that better
accounts for these aspects. This aligns with the findings of
the present research and provides a more accurate under-
standing of export potential. For instance, the analysis of
Turkey’s export potential using the gravity model revealed
opportunities in sectors such as electronics and chemical
industries, while identifying untapped resources in the ag-
ricultural sector. However, a detailed analysis of regional
characteristics and their impact on overall export potential
was not considered, limiting the comprehensiveness of the
approach. Similarly, a study on Vietnam’s agricultural ex-
port potential to the European Union employed stochastic
frontier analysis and the generalised method of moments,
confirming the high potential and growth trends. While
this study emphasised crucial factors such as financial mar-
ket development and trade liberalisation, it did not exam-
ine the complex influence of regional differences.

The research findings of R. Huang et al. (2020),
EM. Adoho & R. Kotchoni (2022), M. Aucamp et al. (2023)
revealed that many export potential assessment methodol-
ogies focus on specific economic conditions and political
initiatives, which do not always reflect all aspects of export
potential, as addressed in the proposed methodology. One
of the examined approaches highlights under-exported
opportunities by analysing unutilised or underutilised as-
pects and identifying potential markets and segments for
expanding export performance. Another approach consid-
ers specific economic and geographic variables, such as the
level of economic development, infrastructure, or location,
assessing how these factors influence export potential. Stud-
ies using the gravity model to analyse the export potential
of the Democratic Republic of Congo revealed an export
gap, emphasising the potential for expansion in African
markets. Similarly, panel data and regression analysis to
forecast China’s exports to Central Asia by 2022 identified
steady growth. However, these approaches do not always
consider all regional characteristics and their complex im-
pacts, making the developed methodology more compre-
hensive by integrating a detailed analysis of regional factors
that were not considered in the aforementioned studies.

There was also alignment with the research of V. Ritan
& A. Spasi¢ (2022), D. Mance et al. (2023), E. Prsezdziec-
ka (2023), where the importance of considering value-add-
ed aspects, strategic promotion methods, and competitive-
ness in international markets in assessing export potential
is emphasised. Specifically, these studies employed various
methodologies to assess regional value chains, such as in
Croatia, where the impact of value-added on the coun-
try’s efficiency and integration into European production
networks was assessed. Researchers also analysed export
support strategies in six Southeast European countries
outside the European Union, aiming to determine their
effectiveness and develop recommendations for improv-
ing outcomes. In addition, methodologies applied to assess

Scientific Bulletin of Mukachevo State University. Series "Economics”, 11(3)

Poland’s prospective export industries to the United States
included a competitiveness index and demand analysis
to identify industries with the highest growth potential.
While these studies highlight the importance of a com-
prehensive approach to evaluating export potential, they
do not account for certain aspects integrated into the de-
veloped methodology, particularly the incorporation of
strategic and economic factors at the level of regional and
international integration.

At the same time, the studies by C. Yirga et al. (2019),
I. Konstantakopoulou (2020), E. Karkhaneh et al. (2022),
identified both similarities and differences in the assess-
ment of export potential across different countries. The use
of a decision-support model to identify realistic export op-
portunities highlighted the significant potential for exports
to the Eurozone, the Balkans, and the United States, but it
did not account for the macroeconomic and political fac-
tors that the methodology proposed in this study includes
for more comprehensive results. An analysis of Iran’s ex-
port potential to Brazil showed the positive influence of
Iran’s GDP and population size, yet it did not involve a
detailed examination of local conditions and trade barri-
ers, which would have provided more accurate recommen-
dations. The study of legume export potential in Ethiopia
demonstrated the possibility of significantly increasing
exports, but it did not incorporate an analysis of global
market conditions, which are part of the methodology de-
veloped in this study. These studies affirm the importance
of a comprehensive approach to assessing export poten-
tial, while the methodology developed in the current study
provides a more encompassing analysis by including both
macroeconomic and specific factors, resulting in more ac-
curate and practical outcomes.

However, the interrelationship between various as-
pects of export potential, particularly the influence of cul-
tural characteristics and innovation, is explored in greater
detail in the studies by J. Hagemejer & J. Muck (2019),
G. Buturac et al. (2019), U. Herigbaldi et al. (2023). An
analysis of the sources of industrial export growth in Croa-
tia using the constant market share method and input-out-
put model identified a significant improvement in export
performance following Croatia’s accession to the European
Union, particularly due to the increased competitiveness
of the manufacturing industry, which also had a positive
effect on other domestic sectors such as agriculture, trade,
and business services. The impact of export promotion
programmes in Indonesia demonstrated how these pro-
grammes strengthen organisational resources and com-
panies’ export capabilities, leading to increased produc-
tivity and competitiveness, with the greatest effect seen in
export promotion programmes for small companies with
significant export experience, although their development
in Indonesia requires further refinement. The role of ex-
ports and participation in global value chains in economic
growth in Central and Eastern Europe underscores that
exports are a key driver of economic growth and conver-
gence with developed partners, with primary drivers being
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participation in global value chains, technology imports,
and capital deepening (Mayis et al., 2021; Soriano-Colcha-
do et al., 2024). At the same time, the methodology de-
veloped in this study offers a more detailed and accurate
analysis of export potential by integrating cultural charac-
teristics, innovation, and other factors into a unified mod-
el. This approach allows for a more comprehensive under-
standing of export potential, in contrast to studies that
focus on analysing only individual elements or aspects,
thus providing a better evaluation and accuracy of results.

A correlation was also found with the study by S. Ha-
jivand et al. (2020), which examines the impact of mac-
roeconomic factors on the export potential of agricultural
products. The assessment of Iran’s agricultural export po-
tential confirmed the positive influence of the GDP and
population size of trading partners.

In their study, C. Bayudan-Dacuycuy & R.B. Serafi-
ca(2019), D. Hidiroglu (2021), A. Namrata (2023), revealed
that methods of assessing export potential tend to focus
on specific aspects, such as export portfolio diversification,
bilateral trade analysis, and strategies for entering new
markets. For the Philippines, it was established that from
1995 to 2014, the complexity of exported goods remained
low, and the implementation of diversification strategies
and the development of human capital was recommend-
ed to improve the situation. In the case of India and the
USA, an analysis of bilateral trade between 2012 and 2021
demonstrated growth in trade and the competitiveness of
key export products, while identifying untapped export
potential. The study on Turkey provides recommendations
on export strategies, particularly for SMEs, emphasising
the importance of detailed export plans for each market,
considering marketing, logistics, and financing. The main
outcome of these studies is the development of method-
ologies that assess export potential in various countries.
However, the methodology developed in this study is more
comprehensive, as it integrates all these factors, providing
a more holistic and accurate analysis.

The analysis of various studies showed that the stabil-
ity of supply chains, experience in foreign markets, and
the expansion of market opportunities are critical to the
effectiveness of export strategies and long-term export
growth. The importance of supporting new exporters and
facilitating their access to international markets is wide-
ly recognised. However, unlike most studies that examine
these aspects individually, the methodology developed in
this study integrates all these factors into a single model,
allowing for a deeper understanding and assessment of the
export potential of countries.

Conclusions

This study demonstrated that the methodology developed
for assessing the export potential of regions in Kyrgyzstan
is a key achievement, enabling the effective analysis of ex-
port potential. The methodology involves several impor-
tant stages, such as gathering data from reliable sources,
assessing resource potential, infrastructure, technological
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capabilities, and socio-economic conditions. This approach
allowed for a detailed assessment of the various aspects of
the export potential of regions of Kyrgyzstan. As a result,
key strengths, such as the availability of natural resources
or developed infrastructure, were clearly identified, along
with weaknesses, such as insufficient government support
or difficulties in market access.

In turn, the analysis of the export potential of regions of
Kyrgyzstan for 2019-2023 demonstrated an overall growth
in export volumes, indicating the success of economic re-
forms and improvements in infrastructure. The most sub-
stantial achievements were observed in Batken, Jalal-Abad,
Talas regions, and the city of Bishkek, highlighting the ef-
fectiveness of the measures implemented. However, certain
regions, such as Issyk-Kul and Naryn, require additional ef-
forts to stabilise their export potential. The positive growth
in GDP per capita, particularly in Batken, Jalal-Abad, and
Issyk-Kul regions, confirms economic growth and an im-
proved standard of living. High performance in the cities of
Bishkek and Osh reflects the positive impact of investments
and infrastructure development. Overall, these economic
changes contribute to strengthening the export potential
of the regions and enhancing the competitiveness of Kyr-
gyzstan on the international stage, creating conditions for
the further development of local businesses.

An assessment of the impact of government reforms
and political decisions on the export potential of Kyr-
gyzstans regions shows a positive effect on the economic
situation. In particular, tax reductions and the simplifi-
cation of administrative procedures reduce export costs,
making business more attractive to investors. Investments
in infrastructure modernisation, such as the improvement
of transport networks and logistics centres, enhance the ef-
ficiency of goods transportation and reduce delivery times.
Political decisions, such as the free trade agreement with
China, reduce trade barriers and improve the investment
climate. Overall, the comprehensive approach to imple-
menting reforms and political decisions supports stable
economic development and the strengthening of Kyr-
gyzstan’s international relations.

The export potential of regions of Kyrgyzstan was also
assessed, which is crucial for the development of the na-
tional economy given the significant natural resources in
the country. Key factors, such as access to resources, the
quality of infrastructure, political stability, and govern-
ment support, collectively influence the competitiveness
of products and business efficiency. The presence of mod-
ern infrastructure and active governmental support helps
reduce costs and improve business processes. Developing
an effective export strategy that considers these factors
contributes to economic growth and enhances competi-
tiveness in international markets.

It is essential to focus on applying the developed
methodology for calculating and analysing rankings to
further improve the outcomes of the study. This meth-
odology should be used for a detailed examination of the
export potential of different regions, which will enhance
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AHoTauisi. Metoo pocmifkeHHsA Oyl10 po3poOleHHs MeTONUKM OLiHIOBaHHS EKCIOPTHOTO IIOTEHIIialy perioHis
Knpruscrany Ta NpoOBefleHHA aHali3y, CIOPAMOBAaHOIO Ha BM3HAY€HHsA K/IIOYOBUX YMHHMKIB, IO BIUIMBAIOTh
Ha KOHKYPEHTOCIIPOMOYKHICTb i PO3BUTOK €KCIIOPTHMX MOXX/IMBOCTeN. MeTomonoria IpyHTyBajnach Ha aHaimisi
CTATUCTUYHYX JaHUX 3 0iLiIHUX [PKepel, TAKUX AK CAlITU YPAOBUX areHTCTB, MiHICTePCTB, CTATMCTUYHUX BiJOMCTB i
MDKHapOJHMX OpraHisaniii, 3 MeTor 3abe3Ie4eHHA TOYHOCTI Ta JOCTOBIPHOCT] OLIiHKY €KCIIOPTHOTO ITIOTeHIiaTy perioHis
Kupruscrany. Pesynbraty gocnimkenna sacsigannm, mo 3 2019 mo 2023 pik y perionax Kupruscrany cnocrepiraerbca
3arajibHe 3pOCTaHH: O0CATIB eKCIIOPTY 3aBAAKMU YCIILIHUM eKOHOMIYHUM pedopMaM i IOJiNIIeHHI0 iHGpacTpyKTypu.
Hait6inp1mi jocATHeHHA crocTepiraloTbes B baTkeHcbkiit, Ikanan- Abancpkilt, Tamacpkilt 06macTsax Ta B MicTi bimkeky,
topi Ak Iccuk-Kynbebka Ta HapuHcbka o6macti noTpe6yoTh [ORATKOBYUX 3axofiB. IlosuTyBHaA AuHaMika BajoBOro
perionanbHoro nponykry (BPII) Ha gyiry HacelneHHs MiATBEPAXKY€E eKOHOMIYHE 3pOCTAHHA i IiIBUIeHHA PiBHA XXUTTA.
Peasnizania nogarkoBux pedopM Ta iHBeCTHIill B iHPPaCTPYKTYPy CTBOPIOE CHPUATINBI yMOBM [y eKCIIOpTY. CBOEIO
Yeproo, MDKHApOmHMIT f0cBif Takmx Kpaid Ak Cinranyp, Himeuumna, IliBgenna Kopes, Ywmi, Inpia memoncTpye
eeKTUBHICTD iHBecTULill B iHQPAaCTPYKTypy Ta HifTPUMKY iHHOBAIill I MigBUIIEHHA KOHKYPEHTOCIIPOMOXHOCTI
perioHiB KpaiHyu. BMCHOBKM HAaronomyoTbh Ha BaXXIMBOCTI IiIeCOPAMOBAHUX Jep>KaBHUX iHil[iaTMB Ta iHBecTuUIil
I 36a1aHCOBAHOTO PO3BUTKY PETiOHiB i MakcuMisanlii iXHbOro BHeCKy B HaIliOHa/TbHY eKOHOMIKY depes e eKTVBHe
BMKOPUCTaHHA eKCIOpPTHOro noreHnjany. OcobnuBa yBara Ipupiianach HeoOXifHOCTI po3poO/IeHHA perioHaIbHUX
IIporpaM MiATPUMKY, IO CIPUAIOTh 3POCTAHHIO eKCIIOPTHOI aKTMBHOCTI, IOJINIIEHHI0 iHPAaCTPYKTypy, a TaKoX
3a/Iy4eHHIO MKHapojgHuX iHBecTopis. Ile, cBO€ 4eprowo, CopuATUME 3HIDKEHHIO €KOHOMIYHUX JJUCIPOMOPLIi MixX
perioHami Ta 3a0e3IeYeHHIO CTA/IOr0 €KOHOMIYHOTO 3pOCTaHHA KpalHU B LIiIOMY

KnioyoBi cnoBa: ctpaTeriuHe NaHyBaHH:A; iHBECTULIIHNIL K/TiMaT; M>KHapO/JjHA TOPTiB/iA; KOHKYPEHTOCIIPOMOXKHICTB;
TOProBe/IbHA MOMITUKA; eKCIIOPT; eKCIIOPTHMIA IIOTEHITia
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